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G: BOJ Governor Kuroda 

Q: Reporters 

 

(01:16) 

Q:  I represent the Mainichi Shimbun, the managing news company for January. First, would you 

please tell us what was decided at the policy meeting today as well as details of the Outlook Report that 

was released this time. 

 

G:  At the Monetary Policy Meeting held today, we decided to maintain the existing policy for 

monetary market adjustments under the long- and short-term rates manipulation, or so-called “Yield 

Curve Control,” as before, by a majority vote. That is, in terms of the short-term policy interest rate, the 

Bank will apply a negative interest rate of minus 0.1% to the Policy-Rate Balances in current accounts 

held by financial institutions at the BOJ, and, at the same time, in terms of the long-term interest rate, the 

Bank will purchase Japanese government bonds (JGBs) so that 10-year JGB yields will remain at around 

zero percent. In addition, with regard to asset purchases other than JGBs, we have decided unanimously 

to continue the current purchase policy. 

Today we announced the decision on the Outlook Report and I will now explain our basic view on the 

outlook for economic activity and prices and the conduct of monetary policy as set out in that report.  

With respect to the current situation in Japan’s economy, we judged that the economy is expanding 

moderately, with a virtuous cycle from income to spending operating. To provide a little more detail. 

Overseas economies have continued to grow at a moderate pace on the whole. In this situation, exports 

have been on an increasing trend. On the domestic demand side, business fixed investment has 

continued on an increasing trend with corporate profits and business sentiment improving. Private 

consumption has been increasing moderately, albeit with fluctuations, against the background of steady 

improvement in the employment and income situation. Housing investment has been more or less flat. 

Meanwhile, public investment has been more or less flat, remaining at a relatively high level. Reflecting 

these increases in demand both at home and abroad, industrial production has been on an increasing 

trend, and labor market conditions have continued to tighten steadily. In addition, financial conditions are 

highly accommodative. 

With regard to the outlook, Japan's economy is likely to continue expanding on the back of highly 

accommodative financial conditions and underpinnings through the government's past stimulus measures, 

with overseas economies continuing to grow at a moderate pace, and maintain growth at a pace above its 

potential mainly through fiscal 2018. In fiscal 2019, the economy is expected to continue expanding, 

although the growth pace is projected to decelerate due to a cyclical slowdown in business fixed 

investment and the effects of the scheduled consumption tax hike. 

The outlook for real GDP growth rate is more or less unchanged from the previous outlook. 



Next in terms of prices, the consumer price index (CPI, all items less fresh food) has continued to show 

relatively weak developments, excluding the effects of a rise in energy prices, mainly against the 

background that firms' wage- and price-setting stance has remained cautious. Nonetheless, medium- to 

long-term inflation expectations are projected to rise as firms' stance gradually shifts toward raising wages 

and prices with an improvement in the output balance continuing. As a consequence, the year-on-year 

rate of change in the CPI is likely to continue on an uptrend and increase toward 2 %. The outlook for 

prices is more or less unchanged from the previous outlook. 

With regard to the risk balance, upside and downside risks to economic activity are generally balanced, 

and risks to prices are skewed to the downside. On the price front, the momentum toward achieving the 

price stability target of 2 % is maintained as the output gap is expected to continue improving and 

medium- to long-term inflation expectations are projected to rise gradually; however, the momentum is not 

yet sufficiently firm, and thus developments in prices continue to warrant careful attention. 

Furthermore, with regard to the Outlook Report, Policy Board member Kataoka sees little likelihood at the 

present point in time that the year-on-year rate of change in the CPI will continue on an upward trend and 

increase toward 2 %, so he voted against maintaining the outlook for prices. 

The Bank will continue with "Quantitative and Qualitative Monetary Easing (QQE) with Yield Curve 

Control," aiming to achieve the price stability target of 2 %, as long as it is necessary for maintaining that 

target in a stable manner. It will continue expanding the monetary base until the year-on-year rate of 

increase in the observed CPI (all items less fresh food) exceeds 2 % and stays above the target in a 

stable manner. The Bank will make policy adjustments as appropriate, taking account of developments in 

economic activity and prices as well as financial conditions, with a view to maintaining the momentum 

toward achieving the price stability target. 

In addition, the Policy Board decided to extend by one year the deadlines for new applications for such 

measures as the Fund-Provisioning Measure to Stimulate Bank Lending, the Fund-Provisioning Measure 

to Support Strengthening the Foundations for Economic Growth, and the Funds-Supplying Operation to 

Support Financial Institutions in Disaster Areas affected by the Great East Japan Earthquake and by the 

Kumamoto Earthquake. 

 

(06:52) 

Q:  As representative for the managing news company, I would like to ask two further questions. The 

first concerns the future direction of adjustment in policy interest rates. As also pointed out in today’s 

Outlook Report, the improvement in the economy and employment situation is continuing. Currently the 

CPI rate, even when excluding fresh food, the CPI has risen to near 1%. For the CPI to continue on an 

upward trend and increase toward 2 % do you think adjustment will be needed to interest rates that are 

currently trading at minus 0.1 % for short-term policy interest rates and zero percent for long-term interest 

rates? And what type of situation, for example, would necessitate adjustment to the interest rates? 

 



G:  As I mentioned earlier, although Japan’s economy is expanding moderately, prices remain weak. 

Similar trends have been witnessed in overseas economies, but while the CPIs for countries such as the 

US and Europe are sitting at levels of around 1.5%, Japan’s year-on-year CPI, excluding energy, is only 

slightly positive. So, considering that Japan is still has a long way to achieve the price stability target of 

2%, we are not yet at the point in time to consider the timing for the exit nor the action to be taken at such 

time. The Bank believes it remains important for Japan’s economy to persist in pursuing the current 

powerful monetary easing measures.  

  

Q:  I have one more question. I would like to ask about the outright purchases of ETF. According to 

the Summary of Opinions at the Monetary Policy Meetings released on December 28, a board member 

raised the issue at the December Policy Board meeting that given that stock prices and corporate profits 

have substantially improved and are expected to continue to develop firmly going forward, their policy 

effects and the possible side effects should be examined from every angle. The requirement appears to 

have subsided also from the perspective that this measure also had the initial objective of reducing the 

risk premium. What reasons are there for continuing this measure? Alternatively, would you please 

explain what conditions would lead to a review. 

 

G:  I have previously said that outright purchases of ETF are one element in the framework of 

Quantitative and Qualitative Monetary Easing with Yield Curve Control, and the purchases are being 

conducted to have a positive impact on the economy and prices by influencing the risk premium in the 

stock market. I believe this influence on the risk premium has played a major role to date. On the other 

hand, as noted in the Outlook Report, released today, there is no sign so far of excessively bullish 

expectations in the stock market. In addition, the outright purchase of ETF does not appear to have 

become a major problem from perspectives such as corporate governance. Therefore, the Bank does not 

currently think there is any need to revise the outright purchases of ETF. In terms of the outlook, from the 

perspective of achieving the 2% price stability target, our policy is to make the appropriate decision while 

considering the economy and financial conditions from time to time. 

 

(10:29) 

Q: (Mr. Takahashi, from Jiji Press): It has been 5 years since January 2013, when the Joint Statement of 

the Government and the BOJ was published, which incorporated the price stability target and other 

measures aimed at overcoming deflation. As you mentioned earlier, the 2% target has not been 

achieved. Some cabinet members in charge of the economy say that steady progress has been 

made towards overcoming deflation. On this occasion, looking back on the past 5 years, what do you 

think of the present state? In addition, I’d like to hear whether you think the Joint Statement should be 

reviewed or not. 

 

G: As you pointed out, the Joint Statement was agreed upon and published by the Government and the 



BOJ in January 2013. As is shown clearly in the document, the BOJ will aim to achieve the price 

stability target of 2%, conducting accommodative policy to achieve the goal. This was the situation in 

April 2013, when we introduced quantitative and qualitative monetary easing (QQE). After that, the 

price increased reached around 1.5%, even after the adverse effect of the consumption tax hike. 

Then, we saw weakness in consumption, with the biggest factor being the oil price. The oil price 

plunged from around 110 to120 dollars and kept declining until it dropped below 30 dollars. Due to 

the impact from the declining oil prices, the actual price increase began to go down. That also had an 

adverse effect on the price expectations. The achievement of the price increase target of 2% has 

been delayed. Meanwhile, the BOJ tried to expand the QQE, introduced negative interest rates, and 

also the QQE with Yield Curve Control in September two years ago. Then, the economy has already 

been expanding moderately under such circumstances, as I mentioned earlier. Corporate earnings 

and household income have improved significantly. Against this backdrop, the virtuous cycle of the 

economy has been continuing. However, prices are still a long way from the target of 2%. Therefore, 

we continue the monetary easing in a steadfast manner in order to achieve the 2% price stability 

target as soon as possible. Under these circumstances, I don’t think that there is any need to change 

the price stability target at all. In addition, with regard to the Joint Statement, I see nothing that needs 

to be changed at all. We intend to persist with the present monetary easing so that we will be able to 

achieve the 2% price stability target as quickly as possible. 

 

(14:27) 

Q: (Mr. Takami from the Nikkei) The inflation expectation in the Outlook Report was changed from weak 

to unchanged. About the upward revision of the increase in inflation expectations, has the effect of 

monetary easing being strengthened through lower real rates? I think. Now it is flat. Then, if the 

inflation expectations continue to increase, will it be necessary to adjust the actual rates as a way of 

adjusting the excessively strong effect of monetary easing or will this kind of thing ever be possible?. 

That is my question. 

 

G: You rightly pointed out that if inflation expectations rise, even if the natural interest rate stays the 

same, the stimulating effect will be strengthened through the decline in real rates. I agree with you. 

However, as far as monetary policy is concerned, QQE with Yield Curve Control is being pursued 

with the objective of achieving the 2% price stability target as soon as possible. In fact, the formation 

of the yield curve is appropriate under such policy. In spite of what you pointed out, I don’t see any 

need to adjust the yield curve control rates as soon as inflation expectations rise. 

 

(16:15) 

Q: (Mr. Ito, from Reuter) I have two questions about the monetary adjustment. On the 9
th
 of this month, 

some worried about normalization by the BOJ due to the reduction in the purchase amount of JGBs. 

There was also temporary appreciation of the yen. What do you think of the market response 



following the change in operation? Another question is somewhat related to the first one. Due to the 

stronger yen, some people say that further reductions in the purchase amount have become more 

difficult. Will it be more difficult to reduce the BOJ purchase amount in future with a lower yield curve? 

Considering the stronger yen, what do you think of that? 

 

G: It’s a very complicated question. In the first place, under the framework of the QQE with Yield Curve 

Control, the monetary adjustment policy is decided at each monetary policy meeting, and long-term 

JGB purchases are made so that the appropriate form of yield curve can be obtained in a 

comprehensive manner. Under these circumstances, the timing and amount of operation are 

determined at the working level depending on the JGB supply-demand situation and the market 

situation. It is arguable that, in whatever situation, the day-to-day purchase of the JGB or the 

purchase operation will never indicate the stance of the future. By the way, the other day, with the 

timing and amount that were determined at the working level considering the supply-demand 

situation of the JGBs and the market situation, the yen appreciated, and I have heard that some in 

the market say the operation caused the stronger yen. For one thing, as you can understand if you 

look at the foreign exchange movement in general, the euro has strengthened considerably against 

the dollar. The dollar has weakened against the euro. Meanwhile, the dollar has somewhat 

weakened against other currencies. So, I don’t think the yen in particular has become stronger. 

Foreign exchange rates move in accordance with various factors. Therefore, I don’t intend to meddle 

with this. Of course, we watch the foreign exchange market very closely. As far as the purchase 

amount is concerned, as I said earlier, it is determined with the aim of realizing the proper form of 

yield curve. The guidance for the amount is 80 trillion yen. The actual operation amount increases or 

decreases depending on the market situation. I don’t think the operation will be more difficult. 

Fundamentally, we are continuing necessary operations from the perspective of formation of the 

appropriate yield curve. That’s all. The amount or the timing of each operation will never provide the 

outlook for the future of the monetary policy. 

 

(20:20) 

Q: (Echizenya of Yomiuri Shimbun) I have two questions on price target. I would like to ask one by one. 

You said earlier that you set the 2% price stability target five years ago. I believe it initially was 

effective in a sense that the set target worked on expectations. You have deferred declarations of 

achievement six times. On the other hand, some people say that their life is getting harder because 

wages have not risen while prices have increased. I would like you to explain again in your own 

words why the 2% price stability target is necessary. 

 

G: As I have been expressing the BOJ’s position from the beginnings, we do not want just prices to 

increase. Such monetary easing has been conducted with the aim that prices should increase 

alongside increases in wages and corporate earnings, then the 2% price stability target should be 



achieved. Under such circumstances, we have always influenced expectations, as is the case for 

monetary policy around the world. Giving sufficient consideration to such factor, as you know or as I 

said at the beginning, in QQE with Yield Curve Control, we maintain a policy to expand monetary 

base until there is a consistent year-on-year increase in the actual consumer price index (excluding 

food) by 2%, known as the Inflation-Overshooting Commitment, and we are working on price 

expectations. 

 

As for the reason why price is slow to rise under such circumstance, I believe we need to consider 

two factors. First, globally, not only in Japan but also in the US and Europe, where prices have not 

increased or reached targets despite the economic recovery and good growth. Under such 

circumstance, central banks in the US and Europe have repeatedly postponed their estimated timing 

to reach price targets. There are common factors in these circumstance. The biggest one is of course 

the oil price. Globally, falling oil prices put downward pressure on general prices. Under such 

circumstance, other factors such as technology innovations and globalization are also said to 

suppress price increases. That, as I said earlier, is a common factor with the US and Europe. But a 

bigger factor in Japan which was subject to deflation that lasted 15 years from 1998 to 2013, 

so-called deflation mind or mind of household or corporate sectors on prices and wages assuming 

wage or prices would not rise so much, to be precise wage and price setting actions or behavior how 

to accept those, deflation mind is so strong that Japan is much different from the US and Europe 

where price expectations are relatively well anchored to 2% price increase targets. I believe it is a 

fact that deflation mind, as well as practices, systems and framework under it, have delayed prices 

reaching the 2% stability target. 

 

Note however, I believe the 2% price stability target, as I have been saying, is necessary for three 

reasons. First, CPI tends to be higher than underlying price increases. There are discussions on a 

degree such as roughly 1% point. At least, CPI is higher than underlying inflation and deflation. For 

example, if we set 0% CPI target, we are actually in deflation. Second, so-called traditional monetary 

policy aims for price stability by suppressing or stimulating the economy through short-term interest 

rate control. Under that scenario, when price increases are low, short-term interest rates are 

anchored at low levels and it is difficult to significantly lower short-term rates when necessary. 

Therefore, in view of securing room for standard monetary policy, I believe it is necessary to aim at 

and realize certain levels of price increases. As such, these two factors are common in many 

countries and all major countries are operating monetary policies with 2% price target. Under such 

circumstance, I believe operating monetary policy in Japan in line with so-called global standards 

would lead to foreign exchange stability in the medium to long-term as well as results in such. In view 

of these three factors, namely the overstatement in CPI, necessity for securing room of operating 

monetary policy and global standard, I believe we need to patiently continue monetary easing aiming 

at 2% price stability target. 



 

Q: I have another question. It concerns the global standard you just explained as one of reasons for the 

2% price target. For example, transmission mechanism of monetary policy is different. I believe 

Japanese labor market is relatively rigid compared to the US and Europe and Japan is unique in that 

it is difficult to raise wages of full time workers. Under such circumstance, I believe wage hikes are 

key in Japan for price increases. If you maintain 2% price target, please tell us whether you have any 

idea of there being something the BOJ alone or in coordination with the government can do. 

 

G: Well, it is also mentioned in the Joint Statement in 2013 which you referred to in your previous 

question. In the form of three arrows, namely monetary easing to achieve 2% price target as soon as 

possible, second, fiscal consolidation in middle- to long-term and fiscal stimulus in the short term and 

third conducting various structural reforms as growth initiative. They, as a whole, aim to exit from 

deflation and achieve sustainable economic growth. Note that, as it is the same for many countries, 

price stability is a mandate for central banks and the BOJ would patiently continue forming 

appropriate yield curve or forward-looking Inflation-Overshooting Commitment, both are current 

monetary policy, to achieve 2% price stability target as soon as possible.  

 

As for various transmission mechanisms, it is actually slightly different in each country. But even in 

Japan, as prices would not increase unless wages increase, and wages would not increase unless 

prices rise, wages and prices tend to move in tandem. Obviously, I believe wage increases is 

necessary for sustainable achievement of 2% price stability target. Under such circumstance, the 

BOJ is making maximum efforts. On the other hand, as for the government part, as the Shunto spring 

wage offensive is about to begin, it is working on both labor and management aiming at 3% wage 

hikes and government is backing up with Special Taxation Measures and others. Although I believe 

such factors would of course have impacts on wages and prices, I believe the mandate to achieve 

2% price target lies with the central banks in every country. 

 

(32:14) 

Q: (Matsumoto of TV Asahi) I also have two questions that I would like to ask one by one. First, in upside 

and downside factors of economy in today’s Outlook for Economic Activity and Prices, a phrase of 

“there is uncertainty regarding developments in overseas economies” was deleted. I believe 

uncertainties result in rise in risk premium. Can I understand that deletion of such word means we are 

to some extent nearing to stage of reduction in ETF purchases? 

 

G: I believe it has little relation. Overseas factors are still mentioned as risk. Of course it is true that there 

are both upside and downside factors. However, I believe most of the risks mentioned are downside 

factors for overseas. 

 



Q: I have another question. I believe future movement in interest rate would significantly impact the 

fiscal consolidation efforts of the government. Assuming price would increase, and the government 

might exert pressure to maintain low interest rate to avoid ballooning debt, I would like to ask if you 

may hesitate to exit. 

 

G: Well, it is a good question. I can say that I cannot answer on an assumption. But, the BOJ’s monetary 

policy is conducted to fulfil the mandate to achieve two targets or objectives of price stability and 

financial stability. Furthermore, as the BOJ is an independent institution from government and we 

decide what is appropriate monetary policy at the Policy Board meeting, I believe you do not need to 

worry about such issue. 

 

(34:30) 

Q: (Ohe from TV Tokyo) Interest in the appointment of the next Governor has been increasing. I hear 

many people in the political and business worlds as well as in the markets are hoping for you to 

continue as Governor. What do you think about their expectations? Another question. You are 73 

years old and are steering Japan’s monetary policy. I think you can be regarded as a star of hope in 

the era when our life span is extending to 100 years. Do you have any intention to keep leading 

monetary policy for another five years? 

 

G:  As I’ve always said, the next Governor shall be determined by the Cabinet on approval of the Diet. It 

would be presumptuous for me to say something about it. On the second question, I am as old as you 

say, and I have nothing to add. 

 

Q:  (Ohe, again) What do you think about the aptitude or nature needed for a Governor? 

 

G:  I again refrain from saying something about that because it would be presumptuous, too. However, I 

always care about, as I guess all central bank heads should do so, the importance of a global 

standpoint, international relationship, or the likes in a time when the worlds of finance and economy 

have globalized as such. In addition, this applies to all economic policies, both the ability to grasp the 

picture of reality and to compare it with various theoretical options, imagining that something is 

supposed to change somehow if you take one option. As such, it would be important for a BOJ 

Governor to have both the practical ability and the skills for theoretical analysis. I am not saying that 

about myself, but I believe that this is probably a general aptitude that is required of central bank 

governors at present. 

 

(37:56) 

Q:  (Fujita from Asahi Shimbun) I have two questions. Number one is about prices in the US, which you 

mentioned in comparison with those in Japan. In the US, costs for services with public nature such as 



medical treatment fees, educational costs, fares, and water service costs have risen, a tendency not 

pronounced in Japan. Do you think it is favorable for those costs to rise in Japan, too? Question 

number two: You have explained the history and the monetary policy framework in the five years 

since the Joint Statement of the Government and the BOJ in 2013. I would like to hear your 

evaluation about the outcome. I doubt that anyone would object to the bold monetary easing policy, 

but I also guess there is no shortage of people who are disappointed at the results of inflation or the 

government’s measures during these five years. What do you think? 

 

G:  The first question is about relative prices. I have no intention to talk much about relative prices. When 

comparing prices in the US and Europe with those in Japan, one difference is that service prices in 

Japan have not risen much. As goods are traded internationally the prices of goods tend to move 

similarly no matter where you are despite the blocking effect by foreign exchange rates. But many 

services are domestic in nature, so their prices move reflecting each country’s situation. Considering 

Japan’s service-related prices, which have not risen much, factors that have effects include imputed 

rents and several other services. However, as is shown in the Outlook Report, as Japan’s economic 

growth keeps exceeding its potential growth rate, the supply-demand gap further expands its positive 

spread, and the labor situation becomes tighter, wages will increase and prices of labor intensive 

services will also rise, I guess. 

 On the second question concerning the Joint Statement: As I have said, the BOJ has made utmost 

efforts for monetary easing according to the Statement, however mainly due to the falls in oil prices, 

the largest factor, prices in Japan, unlike those in the US and Europe, have not been anchored 

around the target of 2% amid 15 years of deflation. The prices have rather stayed at lower levels, so 

it takes longer time than in the US and Europe. Accordingly, though it is sorry in that aspect, I do not 

think that the ideas of the Statement were wrong. The BOJ will persistently continue the monetary 

easing policy to achieve the 2% inflation target as soon as possible. 

 

(42:15) 

Q:  (Atsumi from Tokyo Shimbun) I have two questions. One is about the BOJ policy of JGB purchases 

for around 80 trillion yen. In the 2017 results, the amount kept moving below 60 trillion yen. Is it 

favorable for the BOJ that it can manage the situation with fewer purchases than planned? Was there 

any need to set the amount at 80 trillion yen in the first place? 

 

G:  In September 2016, when we switched to the policy framework to "QQE with Yield Curve Control," 

the goal of our monetary adjustment was not to increase the monetary base or the amount of JGB 

purchases, but to target the yield curve of short and long-term interest rates. Accordingly, 80 trillion 

yen is just a target and the actual amount rises and falls depending on the situation. In some sense, 

as there is a stock effect, from the viewpoint of flows, a proper yield curve has been formed with less 

JGB purchases than planned. The 80 trillion yen is not a goal, but just a target. There is no standard 



for a favorable or unfavorable amount and the BOJ just proceeds with the necessary purchases. The 

target is the yield curve, which is a structure of interest rates, and not the purchase amount. 

 

Q:  (Again Atsumi from Tokyo Shimbun): The second question is about the shunto spring 

labor-management wage talks. There have been ongoing remarks concerning how management in 

Japan remain cautious about wage increases with continued talk that the they will gradually become 

more positive. Unions have no doubt already started to prepare their requests. Do you think that a 

full-fledged wage hike will be difficult in this year’s shunto wage talks given the gradual nature of 

improvement or do you think there situation could result in management hiking wages in one hit to 

reflect the recent effects of what has been a gradual change? 

 

G:  As I have said, we aim at a favorable cycle of a modest rise in inflation along with rises in corporate 

income and wages, backed by the strong monetary easing. Actually. corporate income has been at 

record-high levels and the labor market has further tightened. The year-on-year CPI (excluding fresh 

food) has also risen to around 1%. As such, there has been as steady increase in wage-boosting 

pressure . Under these circumstances, the government came up with various measures, including 

tax-related ones, showing its stance to support wage increases by companies. Employers have 

shown a positive stance as evident by last week’s announcement by the Japan Business Federation 

that it is aiming for a 3% wage increase this year. The BOJ strongly hopes that moves toward the 

favorable cycle will spread over both the labor and management while they make use of the 

economic environment.  

 

(46:25) 

Q:  (Fujioka from Bloomberg): Some market players firmly believe that there will be early tightening. In 

the recently released Summary of Opinions at the December Policy Board meeting, there were some 

more detailed views on the need for ETF purchases and the need for interest rate coordination in the 

future. I think that the Governor sticks to the stance of persistently keeping monetary easing. Seen 

from outside, however, there may have been minor changes in the direction of discussions. How 

should we adjust our views on those changes to your attitude? 

 

G:  The BOJ policy is based on discussions of the Policy Board members, so it is a matter of course that 

various views are expressed there. As a result, we unanimously decided to keep the 6-trillion-yen 

ETF purchases in the latest meeting as we did in the previous meeting. It is true that some members 

expressed the views you mentioned, but they were just a tiny part of our discussions. The outline of 

the whole discussions will be published soon. As I have said, the ETF purchases will continue without 

problems and we will continue the current monetary easing policy with persistence to achieve the 2% 

inflation target as soon as possible.  

 



(49:33) 

Q:  (Takemoto from Reuters): On the future of overall economic conditions. From my amateur 

perspective, the tensions on the Korean Peninsula seem to have decreased sharply since the 

beginning of the year. What do you think the prospects are? 

 

G:  Once again, please. 

 

Q:  (Takemoto): On the Korean Peninsula, the two Koreas are apparently heading toward peace and the 

geopolitical risk seems to be easing there. What do you think about this? If you think that the risk will 

decrease further, what kind of effects do you expect on the global and Japanese economies? 

 

G:  We cited geopolitical risks in the Outlook Report in the sense that there are geopolitical risks in some 

regions, which include the problem you mentioned. However, I have no special knowledge about 

whether the geopolitical risk has increased or not and what is the outlook is. Though I have my 

personal opinions, I refrain from expressing them as they should not be made known as those of a 

BOJ Governor or the general view of the Policy Board.  

 

END OF THE PRESS CONFERENCE 


